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Capital cost rate for regulatory purposes applicable to 2020 for the 

Analytical Accounting System of MEO – Serviços de Comunicações e 

Multimédia, S.A. 

1. ANACOM has defined and/or revised the methodology for determining the capital cost 

rate for regulatory purposes of MEO – Serviços de Comunicações e Multimédia, S.A. 

(MEO) since 10 February 20101. The figures calculated for the capital cost rate have 

been defined on an annual basis. 

2. The last process for defining the capital cost rate took place on 3 October 2019, 

pertaining to the 2019 financial year2. 

3. According to the methodology in force "if it is found that the databases which make it 

possible to calculate the parameters are limited in some way and it is not possible to 

apply the defined methodology, they may be changed/replaced – but only if it is not 

possible to guarantee the inclusion in the calculation of at least 80% of the observations 

or sources of information necessary to determine the parameters, whereby all 

comparable companies continue to fulfil the selection criteria – which may be triggered 

by either party, by 31 May of the year in question and subsequent submission to a prior 

hearing; otherwise, only the calculation shall be updated." 

4. The timely definition of the capital cost rate for 2020, besides contributing to regulatory 

predictability, is important insofar as MEO will have to know this figure when it prepares 

the results of the regulatory costing system to be sent to ANACOM by 30 June 2021. 

5. In addition, in the last decision about the capital cost applicable to MEO, in October 

2019, ANACOM stressed that "In terms of future predictability, ANACOM believes that 

it can be expected that the current methodology for calculating the capital cost rate for 

regulatory purposes may, in the medium term, be subject to considerable review, 

namely by anticipating that the harmonisation efforts in this area by the European 

                                                           

1 Corresponding to the 2019 financial year (https://www.anacom.pt/render.jsp?categoryId=370382). 
2 See https://www.anacom.pt/render.jsp?contentId=1476521. 
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authorities may be incorporated into the domestic procedures of the different Member 

States." 

6. On 6 November 2019, the European Commission published a note entitled 

"Commission Notice on the calculation of the cost of capital for legacy infrastructure in 

the context of the Commission’s review of national notifications in the EU electronic 

communications sector" in order to bring about harmonisation in calculating the capital 

cost rate for regulatory purposes in the European Area for the electronic 

communications sector. The European Commission states that, from 1 July 2020, it will 

take into account, when analysing the notifications made by the ARN regarding the 

capital cost rate for regulatory effects, the approaches proposed for calculating the 

capital cost rate listed in the respective note3. 

7. As a result of the above-mentioned document, the Body of European Regulators for 

Electronic Communications (BEREC) is currently implementing the calculation of some 

of the parameters used to ascertain the capital cost rate, in line with the methodology 

set out by the European Commission. 

8. ANACOM initially supports the harmonisation efforts between the Member States for 

ascertaining the capital cost rate for regulatory purposes, although it shall reserve its 

definitive position on the methodology and the parameters to ascertain the capital cost 

rate until after the work of BEREC is concluded. 

9. It is also important to highlight that the context of the COVID-19 pandemic and the state 

of emergency in Portugal and various European countries also affects the normal 

operation of institutions and companies, restricting their activities. 

10. In the light of the above information, ANACOM's Board of Directors, under the 

provisions of article 26 (1) (q) of the ANACOM Statutes, approved by Decree-Law 

39/2015 of 16 March, has decided to suspend the works to define the capital cost rate 

for regulatory effects to be considered in the Analytical Accounting System of MEO for 

2020 until the results are released of the work being carried out on this matter by the 

European Commission and the Body of European Regulators for Electronic 

                                                           
3 See https://ec.europa.eu/digital-single-market/en/news/commission-publishes-notice-calculation-cost-capital-
legacy-infrastructure. 
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Communications, notwithstanding ANACOM's option to reassess this situation as of 30 

June 2020. 
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